JVCKENWOOD

[About JVC KENWOOD]

JVC and KENWOOD integrate their management. Under the corporate philosophy of "Creating
excitement and peace of mind for the people of the world," JVC offers car navigation systems and
other in-vehicle equipment and services, professional Radio systems, entertainment, earphones,

and other products under three brands: JVC, KENWOOD, and Victor.

November 2024

TSE Prime Market : 6632

KENWOOD JVEC #£\Wictor

[Reform the profit composition ratio by revising the business portfolio in the Medium-Term Management Plan "VISION2025"]
Growth driven by wireless systems business and overseas OEM business for in-vehicle applications. Communications Systems Business is expected to grow on a global basis, and with
high barriers to entry, the company will be able to maintain its competitive advantage. Positioned as a profit-generating driver for the entire company.

— In FY2025, the Safety & Security Sector will generate 77% of the company's core operating income, driven by the Communications Systems Business.

Business Overview
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The JVCKENWOOD Group will provide products, services, and solutions

that realize its corporate philosophy of “Creating excitement and peace
of mind for the people of the world” in the three business sectors.

Medium-Term Ma

gement Plan “VISION 2025"

Maximizing corporate value

Further evolve Change for Growth to enhance sustainable
corporate and shareholder value

Target ROE of 10% and aim to achieve PBR of more than 1.0 times
as soon as possible

» Course of Action for Strategy Enhancement

Changes in the business Course of action for
environment strategy enhancement

mExpansion and increase of « Business expansion centered
shift to EV on in-vehicle speakers, Expansion
mReduction of aftermarket } amplifiers, antennas, cables of overseas
mExpansion of telematics and lenses in response OEM
service business to market changes

mExpansion of the global « Maximization of profits with N
wireless equipment market the Communications Profit-
due to BCP* measures } Systems Business as a generating

mLimited competitors and growth driver, mainly in driver
low threat of new entry North America

=Game, animation, « Strengthening of game and —
metaverse and other animation businesses Qualitative
entertainment markets } « Existing Media Business to transformation

are on an expanding promote qualitative of business
trend globally transformation of business
» Shareholder Return Policy
Return Policy | Target a total return ratio of 30 to 40%.
Dividend Aim for stable dividend payouts and continuous dividend growth.
Share Implement flexible measures within the set total return ratio while maintaining
Repurchase | financial soundness and ensuring investment in growth businesses.

Trends in ® We are conducting share repurchases totaling about 4.5
Dividend per Share (Yen) billion yen beginning in November.
13 m Interim dividend of 5 yen in FY2024, for the first time
since the management integration.
W Interim 12 <Track record of shareholder return>
M Year-end
) Year/month | Method Amount Source of funds
Special
Approx. 2.0 billion yen
FY2022 H 0
-~ (12 yen/share): ordinary Profit in
May 2023 \{1?\2[1 ;Tg dividend of 7 yen + FY2022
special dividend of 5 yen
Share A Profit in
June 2023 repurchase Approx. 4.0 billion yen FY2022
Share - Profit in
Dec. 2023 repurchase Approx. 2.5 billion yen FY2023
FY2023 i B
y Approx. 1.8 billion yen Profit in
May 2024 \é?\?irdeerr\]g (12 yen/share) FY2023
Share -~ Profit in
Nov. 2024 repurchase Approx. 4.5 billion yen FY2024
Dec. 2024 f:égﬁ: Approx. 7.6 billion yen Profit in
FY FY FY FY FY . AT ] (5 yen/share) FY2024
2020 2021 2022 2023 2024

(forecast)

Medium-Term Business Growth Image

m Revised upward the full-year earnings forecast for FY2024 when the interim financial
results were announced (October 31, 2024).

W The latest forecast for FY2025 was announced on April 26, 2024.

FY2023 FY2024 FY2025
380 billion yen
370
362 . 364 billion yen or more
bi3||5)g.y5en bl{ll?r{\{en Pilion ven - Core Operating

Income (Ratio)

Core Operating

Income (Ratio) 22.0 billion yen
(5.8%)

Core Operating Core Operating

Core Operating
Income (Ratio)
(6-3%)

Income (Ratio) Income (Ratio) 23.0 billion yen 18-?)?:1';1%"
19.7 billion yen 19.0 billion yen 6.3% (5% or more) 11.6%
(5.5%) (5.2%) 7
10% or more 9.29%
12.2% 10.5%
9% or more
8.9% 8.2%
Result Targets Forecast VISION 2025 Targets 4/26/2024

4/26/2024 10/31/2024 4/27/2023

S&S Communications Systems Business: Growth Strategy

m Increase the number of personnel by 100 from FY2023 to FY2024.

m Expand product lineups to generate sales revenue of approximately 30 billion yen in
the three-year span from FY2025.

B Strengthen competitiveness by ensuring the stability of core components and improving
their performance.

m Systematically promote the development and introduction of attractive products for
the amateur radio business, the company’s original business.

Communications Systems Business Revenue Results and Forecasts

(billion yen)
I ©+@+@ Expected revenue from expanded products, 120
totaling approximately 30 billion yen
- 100
Increase in personnel
Approx. 100 persons
80
Additional
@®Started collaboration with sales from
Analog Devices, Inc. growth
Expanded lin investments
P25 1-complial dels
for the public y mal 40
NX series for the private
and expansion of the linei
of DMR*2-compatible mod
0
FY2023 FY2024 FY2025 FY2026 FY2027 FY2030
Result Forecast Forecast Forecast Forecast Forecast

*1: Digital radio standard developed for the public safety market in the U.S.

*2: Digital Mobile Radio, the international standard for digital radio

B Expand the lineup of P25-compatible models for both low-end and high-end models.

B Aiming for US$400M in sales in the North American public safety market.
(approximately 3 times the FY2023 level)

EFJT order backlog (US$M) EFJT revenue results and forecasts
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Share price (yen) and PBR (times) at end of period

[yen]

FY 2024 Q2
Disclose financial

1,600

1,200

FY 2022 Q3
Upward Revision
(Feb.1, 2023)

800

FY 2022 Q2
Upward Revision

(Oct.31, 2022)
400

Disclose share

FY 2023 Q2
Upward Revision

repurchases

FY 2022 Q4
2 (Oct.31, 2023)

repurchases

(Apr.27, 2023)

FY 2024 Q1
Disclose financial
and Disclose share results
(Aug.1, 2024)

results
(Oct.31, 2024)

PBR* Share price

(times) ~ Net assets per share

(Equity attributable to owners
of the parent)

*Price Book-value Ratio

0
3/31/2022 9/30/2022 3/31/2023 9/30/2023 3/31/2024 11/18/2024
Per (EL 063 124 D 2.05

Financial Highlight

Revenue (million yen)

359,459
336,910

282,088

3/2022 3/2023 3/2024

Ratio of equity attributable to
owners of the parent company™ (%)
Equity attributable to owners of
the parent company per share™ (yen)

@ Ratio of equity attributable to owners of the parent company
Equity attributable to owners of the parent company per share

761.35
33.0 ®
za..a/o-/‘ 36.2
604.39
486.26
3/2022 3/2023 3/2024

Dividend (yen), Dividend payout ratio (%)
Total return ratio (%)

Operating profit / Core operating income™
Profit attributable to owners of
the parent company

PBR (Price book-value ratio)™ (times)

Operating profit Core operating income 1.24
Profit attributable to owners of the parent company
21,634 19,710
15,836 18,226
16,229
13,016 063
9,054
7,144 037
5,873
3/2022 3/2023 3/2024 3/2022 3/2023 3/2024

EPS (Earnings Per Share)™ (yen)

Interest-bearing debt’® (million yen)
Net debt™? (million yen)
Net debt-to-equity ratio™ (times)
Interest-bearing debt Net debt @ Net debt-to-equity ratio

99.27
84.34 69,838
62,482
0.27 57,297
35.89
-0.01
9 JAN
3/2022 3/2023 3/2024 3/2022 3/2023 3/2024 ~576

ROE™° (Ratio of prot attribute to owners of
the parent company)

ROIC"" (Return On Invested Capital)

EBITDA'"3 (million yen), EBITDA margin (%)
EBITDA © EBITDA margin

Dividend Dividend payout ratio
® Total return ratio 12

36.8 @ ROt

@ ROIC

ROA

® 332
7
6

ROA’"? (Return on Asset) (%)

18.2
42,273 40,642

12.2
27,503

5 o —
8.1 ./ P o113
8.9 9.7
4.0 5.6

o 16.7 22

3/2022 3/2023 3/2024 3/2022

*1: Calculated by deducting cost of sales, selling and general administrative expenses from revenue, and does
not include other income, other expenses, and foreign exchange gains and losses, which are nonrecurring
items that mainly occur temporarily.

*2: Share price at the end of the fiscal year + Net assets per share

*3: Total equity attributable to owners of the parent + Total liabilities and equity x 100

*4: Total equity attributable to owners of the parent + Number of outstanding shares

*5: Total equity attributable to owners of the parent + Number of outstanding shares (average for the period)

*6: Lease liabilities are not included.

Email : prir@jvckenwood.com

3/2023 3/2024 3/2022 3/2023 3/2024

*7: Interest-bearing debt - Cash and cash equivalents at end of period

*8: Net debt + Shareholders' equity

*9: Total return ratio from FY2022 (FYE3/2023). Total return ratio to net income attributable to owners of the parent for FY2022.
*10 : Net income attributable to owners of the parent + Average equity attributable to owners of the parent during the period x 100
*11: (Core operating income after tax + Equity profit and loss) + (Shareholders' equity + Debt) x 100

*12: Net income attributable to owners of the parent + Total assets x 100

*13: Profit before tax + Interest expenses + Depreciation expenses + Impairment losses

URL : https://www.jvckenwood.com/en/ir.html

JVCKENWOOD Corporation

Integrated reports : https://www.jvckenwood.com/en/ir/library/annual.html

Forward-looking statements in this document are based on information available at the time the document was prepared, and we do not guarantee their accuracy. Actual results may differ from forecasts.

—2_


mailto:prir@jvckenwood.com
https://www.jvckenwood.com/en/ir.html
https://www.jvckenwood.com/en/ir/library/annual.html

	スライド番号 1
	スライド番号 2

